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%_. SHINDE // NAYAK AND ASSOCIATES
CHARTERED ACCOUNTANTS

3, Venu Apartment, Kesar Baug Compound, Opp. Shinde Wadi, Off Dr. Ambedkar Road,
Dadar (E), Mumbai-400 014.Email : shinde_p@vsnl.com.

INDEPENDENT BANK AUDITOR'S REPORT

(As required under section 31 of Banking Regulation Act, 1949 as applicable to Co-operative societies
and under Section 81(1)(a) of The Maharashtra Co-operative Societies Act, 1960
read with Rule 69 of The Maharashtra Co-operative Societies Rules, 1961)

To,

The Members,

The Kunbi Sahakari Bank Ltd., Mumbai
Kunbi Dnyati Griha, St. Xavier Street Parel,
Mumbai -400012

Report on Financial Statements

1. We have audited the accompanying Financial Statements of “THE KUNBI SAHAKARI
BANK LIMITED”, Mumbai as at 31 March 2022, which comprise the Balance Sheet as
at31st March 2022 and Profit and Loss Account, and the Cash Flow Statement for the year
then ended and a summary of significant accounting policies and other explanatory
information.The returns of Head Office and 1 branch audited by us and the returns of other
branches audited by the concurrent/internal auditors of the respective branches are
incorporated in these financial statements.Key operations of the Bank are automated. With
the key applications largely integrated to the core banking systems it does not require it's
branches to submit any financial returns. Accordingly, our audit is carried out centrally at the
Head Office based on the necessary records and data required for the purposes of the audit
being made available to us.

Management's Responsibility for the Financial Statements:

2. The Bank's management and Board of Directors are responsible for the preparation of these
Financial Statements that give true and fair view of the financial position and financial
performance and cash flow of the Bank in accordance with the Banking Regulation Act,1949
(as applicable to Co-operative Societies) as amended by the Banking Regulation
(Amendment) Act, 2020 and the guidelines issued by the Reserve Bank of India and the
Registrar of Co-operative Societies, Maharashtra, the Maharashtra Co-operative Societies
Act, 1960, and the Maharashtra Co-operative Societies Rules, 1961, (as applicable) and
generally accepted accounting principles in India so far as applicable to the Bank. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Acts for safeguarding of the assets of the Bank and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
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effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management and Board of Directors are responsible
for assessing the Bank's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
management either intends to liquidate the Bank or to cease operations, or has no realistic
alternative but to do so. The Board of Director's are also responsible for overseeing the Bank's
financial reporting process.

Auditors' Responsibility:

3. Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement whether due to fraud or error and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material, if individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Financial Statements.

4. Aspart of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Financial Statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Bank to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner thatachieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Qualified Opinion

5. Inouropinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion paragraph
below, of the aforesaid financial statements together with the Notes thereon give the
information required by the Banking Regulation Act, 1949 (as applicable to cooperative
societies) as amended by the Banking Regulation (Amendment) Act, 2020, the Maharashtra
Cooperative Societies Act, 1960, the Maharashtra Cooperative Societies Rules, 1961 and the
guidelines issued by the National Bank for Agricultural and Rural Development (as
applicable) and guidelines issued by Reserve Bank of India and Registrar of Cooperative
societies, Maharashtra in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India:

(a) Inthe case ofthe Balance Sheet, of state of affairs of the Bank as at 31st March 2022;

(b) In the case of the Profit and Loss Account, bank has reported loss for the year ended on that
date; and

(c) Inthe case of'the Cash Flow Statement, of the cash flows for the year ended on that date.

Basis for qualified opinion
6. The Net loss for the year 2021-22 assessed by us of Rs.726.88 lakhs as against the reported
Netloss 0of Rs.78.54 lakhs which is due the following;

( Particulars Amount in Lakh )
Shortfall in NPA provision 518.85
Old Income Tax Demand provision not made 18.53
Provision for bills receivable not made 1.14
Unrealized Interest on NPA accounts and NPA 39.50

accounts which are closed after balance sheet date
recognized as Income

Shortfall in Investment depreciation reserve 70.32
Total 648.34

. J/

Report on Other Legal and Regulatory Requirements

7. The Balance Sheet and the Profit and Loss Account have not been drawn up in Forms “A” and
“B” respectively of the Third Schedule to the Banking Regulation Act, 1949(as applicable to
Co-operative societies) as amended by the Banking Regulation (Amendment) Act, 2020

8. Bank has not drawn up in form of disclosure as per RBI master direction DOR.ACC. REC.
NO.45/21.04.018/2021 - 22 dated 30.08.2021 (updated ason 15.11.2021).
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9. Wereport that:

a) We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit and have found to be satisfactory;

b) In our opinion, proper books of account as required by law have been kept by the Bank so
far as it appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the branches/offices;

¢) The transactions of the Bank which have come to our notice are within the powers of the
Bank;

d) The Balance Sheet and the Profit and Loss Account and the Cash Flow Statement dealt with
by this report, are in agreement with the books of account and the returns;

e) The accounting standards adopted by the Bank are consistent with those laid down by
accounting principles generally accepted in India so far as applicable to Banks subject to
disclosure in notes to accounts;

10. As per the information and explanations given to us and based on our examination of the
books of account and other records, we have not come across material instances in respect of
the details mentioned in the Rule 69(6) of Maharashtra Cooperative Societies Rules 1961.

11. We further report that for the year 2021-22under audit, the Bank has been awarded
“D”classification.

M/s Shinde Nayak & Associates
Chartered Accountants
Firm Reg. No. 119906W

(CA L. V. Nayak)

‘ Partner
Place:Mumbai M. No.104221
Date: 28/06/2022 UDIN : 22104221ALWZAG9496
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BALANCE SHEET AS AT 31ST MARCH 2022

(Amount in Rs.)

LIABILITIES Schedules 31.03.2022 31.03.2021
SHARE CAPITAL
AUTHORIZED SHARE CAPITAL
(1000000 SHARES OF RS. 100/- EACH) 10,00,00,000 10,00,00,000
PAID UP SHARE CAPITAL
782663 (798318) SHARES OF RS. 100/- EACH A 7,82,66,300 7,98,31,800
RESERVE & SURPLUS B 21,77,33,749 13,05,97,087
DEPOSITS C 1,47,89,71,174 | 1,47,01,93,388
BILLS FOR COLLECTION (CONTRA) - -
NPA INT. PROVISION (CONTRA) 6,28,88,807 4,28,34,438
BRANCH ADJUSTMENT ACCOUNT 12,083 3,50,657
INTEREST PAYABLE ON DEPOSITS D 2,24,18,261 1,97,60,775
OTHER LIABILITIES & PROVISIONS E 26,03,431 95,29,584
CONTINGENT LIABILITIES F
TOTAL 1,86,28,93,805 | 1,75,30,97,728

Schedule A to L forming part of Balance Sheet as at 31/03/2022

As per our report of even date attached

M/s Shinde Nayak & Associates
Chartered Accountants
(Firm Regd No. : 119906W )

CA L. V. Nayak
Partner

Membership No. 104221

FOR THE KUNBI SAHAKARI BANK LTD., MUMBAI

S. D. Karambe

Chief Executive Officer

CA V. D. Chivilkar
Chairman

N. B. Goriwale
Vice-Chairman

Date : 28/06/2022
UDIN : 22104221ALWZAG9496
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BALANCE SHEET AS AT 31ST MARCH 2022

(Amount in Rs.)

ASSETS Schedules 31.03.2022 31.03.2021
CASH BALANCE 80,45,855 89,24,364
BALANCE WITH BANKS G 8,93,22,230 7,43,23,570
INVESTMENT H 67,37,10,925 57,86,85,531
LOAN & ADVANCES I 81,38,25,159 95,47,62,915
BILL RECEIVABLE (CONTRA) -- --
NPA INT. RECEIVABLE (CONTRA) 6,21,72,457 4,21,18,088
INTEREST RECEIVABLE ON INVESTMENT 1,21,72,877 1,06,80,218
FIXED ASSETS J 14,43,35,099 5,78,30,583
BRANCH ADJUSTMENT ACCOUNT -- --
OTHER CURRENT ASSETS K 3,89,49,370 1,32,66,292
PROFIT & LOSS ACCOUNT L 2,03,59,832 1,25,06,167
TOTAL 1,86,28,93,805 1,75,30,97,728

* DIRECTORS °
Prof. A. B. Devdekar K. R. Thul P. T. Jabare A. G. Tambe

P. D . Thombare D. M. Pakad S. S. Undare S. S. Chaugule

Mrs. S. P. Khade

CA Snehal Kamdar

N. S. Joshi

200 T AR TFATS 2038 —2032

B. S. Andure Ad. Akshaya Chivilkar-Sharma
* EXPERT DIRECTORS
CA U. B. Angre
* STAFF DIRECTORS °
V. B. Nimbre
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2022

(Amount in Rs.)

EXPENDITURE Schedules 31.03.2022 31.03.2021
To Interest paid on Deposits M 8,33,21,279 8,57,92,629
To Broken Int. paid on Gsec (As per Contra) 13,16,836 1,83,13,121
To Staff Salary & Allowances N 3,90,89,265 3,76,93,096
To Staff Training & Other Exp. O 38,775 1,97,868
To Director's Allowances 2,92.905 2,96,150
To Rent ,Elect.& Insurance Charges P 58,14,346 58,39,630
To Prof. Fees & Court exp. 7,12,723 6,73,799
To Clearing Charges 1,37,789 1,39,546
To Postage & Telephone Exp. 2,80,959 2,88,118
To Repairs & Maint. Charges Q 7,30,614 6,69,024
To Printing & Stationary R 2,18,147 3,04,459
To Other Expenses S 19,63,520 19,10,463
To Audit Fees 10,12,787 10,67,495
To CBS Expenses 14,47,179 11,86,070
To Bad Debts W/off. — 8,79,669
To Income Tax Paid - 10,00,380
To Depreciation on Assets 6,44,661 10,01,674
To Loss on sale of Investment 1,33,100 80,000
To Prov.against NPA - 50,00,000
To Investment Fluctuation Reserve - 5,07,148
To Depreciation on Investment - 88,06,005
To Amortization on Investment 427,133 1,11,351
To Net Profit - 13,29,545
TOTAL 13,75,82,017 17,30,87,239

Schedule M to U forming part of the Profit & Loss Account for the Year ended 31/03/2022
As per our report of even date attached
M/s Shinde Nayak & Associates

Chartered Accountants
(Firm Regd No. : 119906W )

FOR THE KUNBI SAHAKARI BANK LTD., MUMBAI

CA L. V. Nayak
Partner

Membership No. 104221
Date : 28/06/2022
UDIN : 22104221ALWZAG9496
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S. D. Karambe
Chief Executive Officer

N. B. Goriwale
Vice-Chairman

CA V. D. Chivilkar
Chairman
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2022

(Amount in Rs.)

INCOME Schedules 31.03.2022 31.03.2021
By Interest on Loan T 8,30,20,589 10,31,85,773
By Interest on Investment 3,92,82,751 3,41,00,148
By Broken Int. recd. on G.sec. (As Per Contra) 13,16,836 1,83,13,121
By Profit on Sale on Investment 1,55,000 1,01,42,970
By Other Income U 47,45,149 48,52,261
By Dividend on shares 900 -
By Commission 4,52,986 5,58,060
By Locker Rent 7,29,141 8,33,238
By Recovery against Bad debts W/off. 25,000 2,22,000
By BDDR Written Back = 8,79,669
By Net Loss 78,53,665 —
TOTAL 13,75,82,017 17,30,87,239
e DIRECTORS »
Prof. A. B. Devdekar K. R. Thul P. T. Jabare A. G. Tambe
P. D . Thombare D. M. Pakad S. S. Undare S. S. Chaugule

B. S. Andure

I sigtexdt as

Ad. Akshaya Chivilkar-Sharma
* EXPERT DIRECTORS °
CA U. B. Angre CA Snehal Kamdar

Mrs. S. P. Khade

e STAFF DIRECTORS »
V. B. Nimbre N. S. Joshi
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SCHEDULES OF BALANCE SHEET AS AT 31ST MARCH 2022

SCHEDULE - A ( Share Capital )

(Amount in Rs.)

Particulars 31/03/2022 31/03/2021
Authorized Share Capital
(1000000 shares of Rs.100/- each) 10,00,00,000 10,00,00,000
Paid Up Share Capital
782663 (798318) shares of Rs. 100/- each 7,82,66,300 7,98,31,800
SCHEDULE - B ( Reserve & Surplus)

Particulars 31/03/2022 31/03/2021
Statutory Reserve 2,25,88,267 2,25,79,807
Founder Education Fund 67,60,676 66,65,165
Member Welfare Fund 11,28,443 11,28,443
Staff Welfare Fund 3,58,134 4,30,334
Other Reserve 2,58,734 2,58,734
Co-op. Propoganda Fund 15,46,674 15,46,674
Building Fund 24,42.699 24,21,749
Bad & Doubtful Reserve 4,07,45,438 4,07,45,438
Contingent Reserve 4,37,000 4,37,000
Investment Fluctuation Reserve 5,07,148 5,07,148
Investment Dep. Reserve 79,03,505 79,03,505
Revaluation Reserve 12,86,22,737 4,15,38,796
Depreciation Reserve 8,063,693 8,63,693
Reserve against standard assets 35,70,600 35,70,600
Total 21,77,33,749 13,05,97,087
SCHEDULE - C ( Deposits)

Particulars 31/03/2022 31/03/2021
Fixed Deposits 55,04,97,729 45,64,12,323
Cumulative Deposits 1,78,87,562 2,34,13,401
Recurring Deposits 2,77,65,543 2,76,49,502
Recurring Dhanvant Deposits 8,49,541 12,49,182
Shubhmangal Deposits 31,47,300 30,98,500
Suraksha Deposits 3,00,50,832 3,00,34,299
Re-Investment Deposits 31,98,85,641 31,18,91,560
Matured Fixed Deposits 88,063,656 2,08,51,225
Staff Security Deposits 55,850 72,950
Saving Deposits 47,07,41,211 48,55,31,514
Kumar Bachat Deposits 21,83,020 21,32,712
Current Deposits 4,44,19,170 4,05,65,732
Special 15 26,24,119 6,72,90,488
Total 1,47,89,71,174 1,47,01,93,388
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SCHEDULES OF BALANCE SHEET AS AT 31ST MARCH 2022

SCHEDULE - D ( Interest Payable on Deposits )

(Amount in Rs.)

Particulars 31/03/2022 31/03/2021
Deposit 2,11,69,832 1,79,64,637
Matured Deposit 12,48,429 17,96,138
Total 2,24,18,261 1,97,60,775

SCHEDULE - E (Other Liabilities & Provisions)

Particulars 31/03/2022 31/03/2021
OBC Proceeds 30,000 —
Bankers Cheque 1,54,629 56,43.914
Sundry Creditors for Others 2,61,361 13,93,926
Sundry Creditors for expenses
Share Application Money 1,000 -
Union Contribution — 60
Sunday Creditors- Legal 1,42,616 1,42,616
Various Provisions (As per Annexure) 11,64,029 8,88,247
T.D.S. Payable 22,748 10,000
T.D.S. Professional Fee Payable 16,308 39,778
Ex-member Deposit / Share Capital Payable 67,422 1,01,336
Professional Tax Payable 8,400 10,800
Staff LIC Payable 49,139 79,856
Audit fees Payable 2,750 4,30,000
Professional Fee Payable 2,500 -
Provident Fund Payable 1,37,738 1,82,738
GST Payable 2,80,313 4,00,849
Valuation Charges Payable 11,474 -
Legal Charges Payable 92,740 69,000
Rent Payable 1,58,264 1,36,464
Total 26,03,431 95,29,584
SCHEDULE - F (Contigent Liabilities)

Particulars 31/03/2022 31/03/2021
For amount Transferred to DEAF
with RBI against unclaimed deposits 29,12,082 12,92,082
Property Tax (CAO) = 30,20,774
Income Tax Demand 17,94,154 18,53,370
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SCHEDULES OF BALANCE SHEET AS AT 31ST MARCH 2022

SCHEDULE - G (Balance With Banks)

(Amount in Rs.)

Particulars 31/03/2022 31/03/2021
MSC Bank 2,71,94,662 1,84,27,269
PDCC Bank 55,06,575 19,29,977
MDCC Bank 1,25,521 4,25,560
Nationalised Banks
Bank of India 5,58,509 6,60,054
Bank of Maharashtra 3,10,092 5,16,830
Bank of Baroda 1,67,11,439 1,94,59,279
IDBI Bank Ltd 20,54,208 20,75,208
ICICI Bank 63,58,359 81,93,809
Kotak Mahindra Bank-Worli 412,458 5,58,183
Yes Bank - CAO 1,82,56,083 1,02,00,987
Bank of Baroda (Dena Bank ) - Pune 9,35,719 9,77,159
RBI - CAO 2,00,000 2,00,000
SBI 1,06,98,605 1,06,99,254
Total 8,93,22,230 7,43,23,570

SCHEDULE - H ( Investment )

Particulars 31/03/2022 31/03/2021
Govt. Securities 61,54,98,984 53,47,32,117
Other Trustees Bonds 71,20,000 71,20,000
Call Deposit 2,50,00,000 -
Share of Co-op Societies 2,12,750 2,12,750
Fixed Deposits With
M.S.C Bank 90,50,000 90,50,000
M.D.C.C. Bank 69,65,000 69,65,000
Other Banks 98,64,191 2,06,05,664
Total 67,37,10,925 57,86,85,531

SCHEDULE - I ( Loan & Advances )

Particulars 31/03/2022 31/03/2021
Short Term Loan 35,60,56,981 39,28,01,915
Medium Term Loan 29,18,44,787 35,93,27,602
Long Term Loan 16,59,23,391 20,26,33,398
Total 81,38,25,159 95,47,62,915
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SCHEDULES OF BALANCE SHEET AS AT 31ST MARCH 2022

SCHEDULE - J (Fixed Assets)

(Amount in Rs.)

Particulars 31/03/2022 31/03/2021
Furniture & Fixtures
Furniture 32,18,523 35,25,061
Air Conditioners 2,03,086 2,25,646
Cupboard & Cabinet 40,321 44,797
Electrical Fittings 2,12,573 2,36,189
Bank Premises Ownership Basis 1,10,44,377 1,10,44,377
Revaluation of Bank Premises 12,86,22,737 4,15,38,796
Lockers 1,19,408 1,32,675
Vehicle 8,46,701 9,96,124
Computers System 27,373 86,918
Total 14,43,35,099 5,78,30,583
SCHEDULE - K (Other Current Assets)
Particulars 31/03/2022 31/03/2021
Closing Stationery Stock 8,52,855 8,43,686
Deposit-Bank Premises (Rental) 14,00,000 14,00,000
Staff LIC Group Gratuity Scheme 2,31,54,103 --
Other Current Assets 1,35,42,412 1,10,22,606
Total 3,89,49,370 1,32,66,292
SCHEDULE - L (Profit & Loss Account)
Particulars 31/03/2022 31/03/2021
Opening Balance (1,25,06,167) (1,38,35,712)
Add/Less : Profit/Loss for the Year (78,53,665) 13,29,545
Closing Balance (2,03,59,832) (1,25,06,167)
SCHEDULE - M ( Interest Paid On Deposits )
Particulars 31/03/2022 31/03/2021
Interest on Fixed Deposits 3,89,45,430 3,84,33,271
Interest on Savings Deposits 1,41,92,897 1,69,66,973
Interest on Surksha Deposits 10,34,637 10,29,169
Interest on Recurring Deposits 22,28,387 25,70,881
Interest on Subh Mangal 1,33,151 1,87,388
Interest on Cumulative Deposits 33,73,130 23,87,640
Interest on Re-investment 2,33,44,027 2,41,15,643
Interest on Kumar Bachat 69,620 1,01,664
Total 8,33,21,279 8,57,92,629
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SCHEDULES OF PROFIT & LOSS ACCOUNT FOR
THE YEAR ENDED 31ST MARCH 2022
SCHEDULE - N (Staff Salary & Allowances)

(Amount in Rs.)

Particulars 31/03/2022 31/03/2021
Salary & Allowances 2,55,95,041 2,80,38,995
Stipend to Trainee 23,10,262 2,55,401
Labour welfare expenses 2,196 2,772
P.F. Contribution & Other Charges 9,79,834 11,84,364
Conveyance Exp. 2,83,127 5,606,279
Staff Grauity Premium 99,18,805 76,45,285
Total 3,90,89,265 3,76,93,096
SCHEDULE - O (Staff Training & Other Expenses)
Particulars 31/03/2022 31/03/2021
Staff Training Expenses 12,535 11,765
Peon Uniform Expenses 26,240 33,866
Staff Welfare Expenses 0 1,52.237
Total 38,775 1,97,868
SCHEDULE - P (Rent & Taxes, Elect. Charges & Insurance)
Particulars 31/03/2022 31/03/2021
Office Rent 25,83,452 26,44,711
Licence Fees 21,020 30,000
Electricity Charges 10,70,202 10,07,580
Insurance Charges 19,55,207 19,64,323
Property Insurance 63,705 78,510
Municipal Taxes & Other Taxes 60,475 49,930
Vehicle Insurance 32,690 34,688
Insurance Premium 27,595 29,888
Total 58,14,346 58,39,630
SCHEDULE - Q (Repairs & Maint. Charges)
Particulars 31/03/2022 31/03/2021
Repairs & Maintenance Charges 2,50,399 1,93,405
Other AMC Compurter System 2,71,900 1,86,734
Computer Exp. -- 1,39,967
Vehicle Expenses 40,652 36,490
Vehicle Fuel Expenses 1,67,664 1,12,427
Total 7,30,614 6,609,024
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SCHEDULES OF PROFIT & LOSS ACCOUNT FOR
THE YEAR ENDED 31ST MARCH 2022
SCHEDULE - R (Printing & Stationary)

(Amount in Rs.)

Particulars 31/03/2022 31/03/2021
Printing 45,422 57,952
Stationary 1,72,725 2,46,507
Total 2.18.147 3.04.459
SCHEDULE - S (Other Expenses)
Particulars 31/03/2022 31/03/2021
AGM Expenses 1,42,134 62,122
Board Meeting & Traveling Expenses 94,059 7,380
Directors Seminar Expenses 60,238 --
Misc. Expenses 5,11,021 6,54,939
Bank Charges 4,920 5,593
Loan Recovery Expenses 3,94,974 3,04,256
Other Expenses 1,57,763 2,84,141
Security Charges 598,411 5.92.033
Total 19.63.520 19,10,463
SCHEDULE - T (Interest Received on Loan & Advances)
Particulars 31/03/2022 31/03/2021
Interest On Hyp. Loan 4,83,82.415 5,74,75,639
Interest On Personal Loan 34,01,309 56,84,088
Interest On Cash Credit Facility 74,66,558 1,01,33,544
Interest On Overdraft Facility 2,29,76,947 2.,86,08,575
Interest On Staff OD 7.93.360 12.83.,926
Total 8,30,20,589 10,31,85,773
SCHEDULE - U (Other Income)
Particulars 31/03/2022 31/03/2021
Sale of Pass Books 15,705 17,242
Sale of Forms 1,16,999 1,22,740
Service Charges 14,62,169 22,05,019
Incidential Charges 4,16,006 2,68,197
Cheque book Charges 1,28,304 1,04,193
Gold Valuation Charges 14,979 22,137
Loan Recovery Charges 1,10,784 81,406
Referral Fee 63,934 39,568
Processing Charges 11,85,499 12,61,403
Other Income 12,30,770 7,30,357
Total 47,45,149 48,52,261
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DISCLOSURES AS PER RBI GUIDELINES

(Rs. in Lakhs)

3 PARTICULARS 31/03/2022 | 31/03/2021
1 [ Capital to Risk Assets Ratio 3.20% 3.26%
2 [ Movement of CRAR a) Total Capital Fund 268.82 275.20

b) Risk Weighted Assets 8393.27 8446.53
3| Investments
a) Book Value and Face Value Investments
i)  Book Value (Govt. Securities) 6154.99 5347.32
(Other Securities) 71.20 71.20
Total 6226.19 5418.52
ii) Face Value (Govt. Securities) 6130.00 5300.00
(Other Securities) 75.00 75.00
Total 6205.00 5375.00
b) Market Value of Investments
(Govt. Securities) 5814.85 5150.24
(Other Securities) 77.35 77.35
Total 5892.20 5227.59
4 | Advance against Real Estate, Construction 2024.11 2382.11
Business, Housing
5| Advances against Share & Debentures NIL NIL
6 Advances to Directors, their Relatives, Companies, Firms in
which they are interested
a) Fund Based 36.22 36.62
b) Non-fund Based (Guarantees, L/C etc.) NIL NIL
7 | Cost of Deposits 5.69% 5.81%
8 | NPAs
a) Gross NPAs 2063.41 2801.29
b) Net NPAs 1655.96 2393.84
c) % of Gross NPAs 25.35% 29.34%
d) % of Net NPAs 21.42% 26.19%
9 | Profitability :
a) Interest Income as a percentage of working funds 8.13% 8.23%
b) Non interest Income as a percentage of working funds 0.36% 1.00%
¢) Operating profit as a percentage of working funds 0.00% 0.08%
d) Business per employee 674.35 527.16
e) Profit per employee 0.00 0.29
10 | Provision made
a) Towards NPAs 0.00 50.00
b) Towards depreciation of investments 0.00 88.06
c¢) Towards standard Assets - --

11 [ Movements in provisions

a) Towards NPAs 407.45 407.45
b) Towards depreciation of Investments -- --
¢) Towards standard Assets 35.71 35.71

12 [ Foreign Currency assets & liabilities NIL NIL

13 [ DICGC Premium 21.16 21.28

14 | RBI Penalty NIL NIL

RIcis Agiesidt atf @ 200 AT AT HEATH 2038-2033



THE KUNBI SAHAKARI BANK LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING
PART OF ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2022.

D SIGNIFICANT ACCOUNTING POLICIES :-
1. Accounting Convention :

Financial statements are drawn up in accordance with the historical cost convention
and in accordance with generally accepted accounting practices and conform to statutory
provisions and practices prevailing in India except as otherwise stated.

The presentation of Financial Statements requires the estimates and assumptions to be
made that affect the reported amount of Assets and Liabilities at the date of financial
statements and reported amount of Revenues and Expenses during the reporting period.
The difference between actual results and estimates are recognized in the period in which
results are known / materialized.

Revenue and Expenditure are accounted for on accrual basis except to the extent
indicated in Parano.5.

2. Investments :

The entire investment portfolio of the bank (including SLR and Non SLR securities)
has been classified in to (i) Held to Maturity (ii) Available for sale categories as per RBI
guidelines.

The entire investment portfolio for the purpose of disclosure in the Balance sheet has
been categories in to (i) Government Securities (ii) Shares (iii) Others.

Investments are valued as per the directives issued by Reserve Bank of India from
time to time and in line with the methodology suggested by FIBIL.

Investment classified under Held to Maturity category have been carried at
acquisition cost in case of securities acquired at premium, necessary amortization is
provided for as per RBI directives.

Investments under AFS and HFT categories are valued scrip-wise at lower of Book
Value and Market Value and depreciation/appreciation is aggregated for each
classification. Net depreciation, if any, is provided for while net appreciation, if any, is
ignored.

Broken Period Interest at the time of acquisition of securities is recognized as
Revenue Expense.

Transfer between categories:
Reclassification of investments from one category to another, is done in accordance with
RBI guidelines and any such transfer is accounted for at the acquisition for at the
acquisition cost/book value/market value, which is lower, as at the date of transfer.
Depreciation, ifany, on such transfer is fully provided for.

3. Advances:
e Alladvances have been classified under four categories i.e. (i) Standard Assets, (ii)
Sub Standard Assets, (iii) Doubtful Assets & (iv) Loss Assets in accordance with the
guidelines issued by RBI time to time.
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e Provision on Advances categorized under Sub Standard, Doubtful & Loss Assets is
made in accordance with the guidelines issued by RBI.

e In additional, a general provision has been made on all standard Assets as per RBI
directives.

*  The overdue in respect of interest on NPA advances is provided separately under
“Overdue Interest Reserve” as per directive issued by RBI.

4. Fixed Assets and Depreciation :

Fixed assets are stated at their Written down value. Cost includes incidental expenses
incurred on acquisition of fixed assets.
Fixed assets are depreciated at the rate considered appropriate by management. Fixed
assets (except computers) are depreciated on WDV method. Computers are
depreciated on Straight Line Method. The rate of depreciation is as under:-

Particular Rate of Dep.
Dead Stock & Furniture 10%
Computer Hardware & Software 33.33%
Vehicle 15%

Depreciation on Fixed Assets purchased during the year is charged on pro-rata basis
for the number of days for which the Assets have been used.

Revalued premises are carried at revalued amounts less depreciation accumulated
thereon. Surplus arising out of revaluation is carried to Premises and is accounted
under Revaluation Reserve.

As per AS 10 (revised 2016) "Property, Plant and Equipment' issued by ICAI ,
depreciation on original cost as well as revalued amount should be debited to the
Profit & Loss Account and an amount equivalent to the depreciation on such revalued
amount of fixed asset should be transferred from Revaluation Reserve to Profit &
Loss Appropriation account (revenue reserve). Whereas, the Bank has charged
depreciation on the revalued amount of premises to Revaluation Reserve as per past
practice. The treatment followed by bank will have no impact on profitability, Capital
Adequacy Ratio as well cash flow of the bank.

5. Revenue Recognition :

Items of income & expenditure are account for on accrual basis except as provided
hereunder:-

Ex-gratia is accounted on Cash basis.

Income from Locker Rent & Dividend income recognized on receipt basis.

Income from non-performing assets is recognized to the extent realized as per RBI
directives.

YV VY

6. Retirement Benefits to Employees (AS-15) :
a) Staff Gratuity
Bank had covered all employees under group gratuity scheme with LIC of India
during the year 2021-22. The present value obligation as at 31.03.2022 towards staff
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gratuity assessed by LIC of Rs.243.86 Lakh against which the fair value of the assets
is Rs.253.45 Lakh, there is excess fund value of Rs.9.59 Lakhs, hence no provision is
required on 31-03-2022.

b) StaffLeaveencashment:
Bank had entered into “Memorandum of Understanding” with Co-operative Bank
Employees Union on 08th March, 2019 and mutually agreed to waive the entire
Leave Encashment liability and forgo the balance of leave to the credit of employees
to avoid any future liability on account of Leave Encashment. Hence bank does not
have any liability and need not make any provision for Leave Encashment as desired
as per Accounting Standard -15 issued by [CAL

¢) Bank's contribution to Provident Fund is accounted on basis of contribution to the
scheme.

7. Income Tax:
Income Tax expenses comprises of Current Tax. Current Tax is provided for in
accordance with the applicable provisions of the Income Tax Act, 1961 and Rules
framed there under.
Deferred Tax assets/liability not works out from F.Y.2020-21.

8. Provisions, Contingent Liabilities and Contingent Assets (AS-29):

. The bank makes provisions when it has a present obligation as a result of past event(s),
where;

It is probable that an outflow of resources embodying economic benefits to settle the
obligation will be required and a reliable estimate can be made of such an obligation.
Contingent liabilities of the bank are in respect of the guarantees, acceptances and
letters of credit with customers under approved limits and the liability thereon is
dependent upon terms of contractual obligations, development and rising of demand
by the concerned parties. These amounts are partly collateralized by
margin/guarantees/secured charges. A disclosure of contingent liability is made when
there is a possible obligation, arising from past event(s),the existence of which will be
confirmed by occurrence or non-occurrence of one or more uncertain future events
not within the control of the bank or any present obligation that arises from past events
but is not recognized because it is not probable that an outflow of resources
embodying economic benefits will be required to settled the obligation and a reliable
estimate of the amount of obligation cannot be made.

(I) NOTESONACCOUNT

1. Net Depreciation required on Government securities under AFS category on 31-03-
2022 of Rs.149.36 Lakh against investment depreciation reserve held of
Rs.79.04Lakh, this resulted into shortfall in provision for Investment depreciation
reserve of Rs.70.32Lakh, which is not debited to Profit & Loss account on 31-03-
2022.

2. The NPA provision required as on 31-03-2022 of Rs.926.30 lakh as against bank has
made provision of Rs.407.45 lakh. Hence there is a short provision in NPA by Rs.
518.85 lakhs on 31-03-2022, which is not debited to Profit & Loss Account for F.Y.
2021-22.
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3. Whileclassifying accountas NPA, due regard is given to the events occurring after the
Balance Sheet Date, like 02 closures of NPA accounts and 06 substantial recovery
made till the date of audit, which has an effect of altering the status of the account. Due
to this, NPA of the bank has decreased by Rs.421.08lakh on 31-03-2022. The interest
thereon of Rs.23.44 lakhs has however not been accounted as income on 31-03-2022.

4.  The unrealized interest on NPA accounts of Rs.39.50 Lakh is recognized as income as
on 31-03-2022 which is not debited to Profit & Loss account for F.Y.2021-22.

5. During the financial year 2021-22, the bank has revalued its all owned premises at
Rs.1396.67 Lakhs. The difference between the revalued amount and the book value of
the premises of Rs.110.44Lakhs has been credited to 'Revaluation Reserve’

9. Prior Period Items (AS -5):
There are no items of material significance in the prior period account requiring disclosure.

10. Related Party Disclosure (AS -18):
There are no related parties requiring disclosure under Accounting Standard 18 'Related
Party Disclosures' issued by the ICAI, other than the Key Management Personnel i.e. Chief
Executive Officer of the bank. However, in terms of RBI Circular dated March 29, 2003,
there being a single party coming under the aforesaid category, no further details need to be
disclosed.

11. LeaseAccounting (AS-19):
Lease payment for assets taken on operating lease are recognized in the Profit & Loss
Account over the lease term in accordance with the AS-19, “ Accounting for Leases”,
issued by the Institute of Chartered Accountants of India.

12. Impairment of Assets (AS-28):
In the opinion of the bank's management, there is no impairment in the value of’its assets in
terms of the AS-28 “Impairment of Assets”

13.  Contingentliability

a) Income Tax demand for A.Y.2009-10, A.Y.2010-11 & A.Y.2011-12 of Rs.6.19
Lakh, Rs.9.83 Lakh & Rs.2.51 Lakh respectively (aggregating demand of Rs.18.53
Lakh) was not provided by the bank as on 31-03-2022 which resulted into
understatement of Loss.

b) In accordance with the “The Depositor Education and Awareness Fund Scheme,
2014" formulated by RBI, based on the record available, the Bank has identified
and transferred Rs.16.20Lakh to the 'Depositor Education & Awareness Fund'.
Details of the same are as following.

(Rs. In Lakh)

Particulars FY 2021-22 | FY 2020-21
Opening balance of Amount transferred to DEAF 12.92 7.87
Add: Amount transferred to DEAF during the year 16.20 5.07
Less: Amount reimbursed by DEAF towards claims. (0.02)
Closing balance of amount transferred to DEAF 29.12 12.92
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14. Bank has provided the Deferred Tax Assets or Liabilities up to 31st March20 of
Rs.75.96 Lakh.

15.  During F.Y.2021-22,the bank has not complied with/made disclosures in accordance with
the undernoted Mandatory Accounting Standards (AS) issued by the Institute of Chartered
Accountants of India and guidelines issued by the Reserve Bank of India.

AS-17 Segment Reporting
AS-22 Accounting for Taxes on Income.

16. Other Notes:
Non CTS cheque late return kept under Bills receivable of Rs.1.14 lakh as
unrecoverable on 31-03-2022, provision for the same not made which resulted into
understatement of loss.
During the year under audit, RBI has not imposed any penalty on the bank.
DICGC premium of Rs.10.55 Lakhs for the half year ended 30th September 2021
and Rs.10.61 Lakhs for the year ended 31st March 2022 paid by bank.
Figures of the previous year have been regrouped, reclassified wherever necessary.
The notes on Accounts are integral part of the Balance Sheet as at 31st March 2022
and of the annexed Profit and Loss Account for the year ended on that date.

M/s Shinde Nayak & Associates FOR THE KUNBI SAHAKARI BANK LTD., MUMBAI
Chartered Accountants
Firm Reg. No. 119906W

CA L. V. Nayak R. D. Chinchwalkar S. D. Karambe
Partner Asstt. General Manager Chief Executive Officer

Membership No. 104221
Date : : 28.06.2022
UDIN : 22104221 ALWZAG9496
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<{ ANNEXURE "A" >

Name of the Bank : The Kunbi Sahakari Bank Ltd., Mumbai

Date of Registration : 14th October 1922

Date & No. RBI Licence : UBD MH-886 P. Dated 16.10.1987

Jurisdiction : Brihan Mumbai, Navi Mumbai, Thane & Pune City

<__POSITION AS ON 31/03/2022 >

(Rs. in Lakh)

No. of Branches including H.O. ¢ 6+Registered Office + Adm. Office
Membership

Regular : 18215

Nominal : 485
Paid up Share Capital : 782.66
Total Reserve & Funds : 2,177.34
Deposit

Savings : 4,729.24

Current : 444.19

Fixed : 9,616.28
Advances

Secured : 7,935.71

Unsecured : 202.54

Total % of :

Priority Sector : 59.77%

Total % of

Weaker Section : 14.61%
Borrowing

M.S.C.Bank : NIL

D.C.C.Bank : NIL

Other : NIL
Investment

M.S.C.Bank : 271.95

D.C.C.Bank : 56.32

Other : 564.95
Overdues % : 3.07%
Audit Classification : “D”
Loss for the year : (78.54)
Sub-Staff : 8
Other Staff : 26
Total Staff : 34
Working Capital : 17,796.33
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